Financial Intelligence Centre, @R@at& Annual Report

CHAPTER ONE
1.0 COUNTRY BRIEF
1.1 The Republic égshana
Ghana, officially called the Republic of Ghana, is a sovereign state located along the Gu
Guinea and Atlantic Ocean, inAffest

In its early history, Ghana was occupied by various prehistoric Akan empires,hiaohiding the As
Kingdom, the Akwamu, Fastwell as the Ewe and Ga. European contact in Ghana began with
Portuguese explorers in the fifteenth century faidweas by the British establishment of the

Gold Coast Crown Colony in 1874. The Gold Coast gained independence in 1957, as the
colonial African country to achieve independence. The name Ghana was selected for the
country to reflect the prehesKingdom of Ghana that once extended across most of Western

Afri ca. lts name means fAwarrior king. o

1.2 Facts & Figures

The Republic of GhdmasH.E John Dramani Mahaasaher President, who was sworn into
office after the sudden demideEd®Professaiohn EvaAtta Mills on2duly, 2012.
Ghanaoccupies a land are@3®{811 scaremies (230,020 sg km) and a total a92a466
squaremies(239,460 sq km)

The dficial languagetiee English languagd the Ghana Cedi (Gidthe monetary utitis

aunitangtate, pesi@ntial system andamstitutional Republic

1.2.1 Population
The population of Ghana is dinteed5 ethnic groups. In the census of 2@$intla¢ed
population of Ghama 25241,99851% females and 49% males), giving the country an overall

population density of 78 persons per siqmeitesk

1Wikipedia
2 https://www.google.com/gh/seavikipedia
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The most densely populated parts of the country are the coastal areas and the Ashanti region,

the two principal cities being Accraiarasik

About 70 percent of the total population lives in the southern hatifyoT tresroost
numerous peoee the Ashanti, who live in central Ghana and the coastdbFeautidm

belong to thekan family.

The Accrplains are inhabitedhy GdDangne. Most of the inhabitants in the northern region

belong to the MeBl@gomba or to the Gonja group

1.2.2 The Capital

Accra, the capital and largest city of Gharthe southeastern part of Ghana, on the Gulf of
Guinea with an estimafempulation of.1 million Accra is an important commercial,
manufacturing, and communications center. It is the site of an international airport and a foci
the countrytead systenthe capital is BBometreBom Tema, whigince 1962 has served as

one ofhec o u ndeepwaterspstt

1.3 Politics

Politics of Ghana takes place in a frarnbaqnesidential representative democratic republic,
whereby the President of Ghana is both head of state and head of governmeriaggd of a multi
system. The seat of government is at Flag Staff House, Independence Avenue, Accra. Exec
power is/ested ancexercised by the government. Legislative power is vested in both the

government and Parliament. The Judiciary is independent of the executive and the legislature.

The 1992 Constitution that established the Fourth Republic provided a bdsicacharter
republican democratic government. It declares Ghana to be a unitary republic with soverei
residing in the Ghanaian people. Intended to prevent future coupgowdintatensl and

oneparty statet is designed to establish the conpeptevfsharing.

3www.ghanaembassy.otg/index.php
4www.ghanaembassy.otg/index.php
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TheConstitutioneflects lessons learned from the abrogated constitutions of 1957, 1960, 196¢
and 1979, and incorporates provisions and institutions drawn from British and Americ
constitutional models. One provision of the Coinstgotiofles members and appointges of

past military reginfiesm liability for any official act or omission during thihgeats.of he
Constitution calls for a system of checks and balances, with power shared between a preside

unicameralarliament, a coun€istate, and an independent judiciary.

1.3.1 ExecutivArm of Government

Executive authority is establishibe@ Office thfe President, togetweéhtheCouncil of State.
The fesident is Head of State, éadovernment, aGdmmandenChief of the Armed
Forces. According to the Constitwi@hjrdsof the Resider® appointed ministers of state

must be chosen from Parliament

1.3.2 Legislativarm of Government
Legislative functions are vest&drliamentvhickconsists of a unicamerat2&mber body
plus the Speaker. To become law, tagisiast have the assent of tha&dent, who has a

qualified veto over all bills except those to which a vote of urgency is attached.

The membedd Parliameate electkfor a fowyear term in singleat constituencies by simple
majority vote. As is predicted by Duverger's law, the voting system has encouraged Ghan
politics into a tywarty system, which means that there are two dominant political parties, wit

exteme difficulty for anybody to achieve electoral success under the banner of any other party

Elections have been held every four years since 1992. Presidential and parliamentary election

held alongside each other, generalpeanember.

1.3.3 Judiciahrm of Government
The structure and the p@ivére judiciary are independent of the tvesmsbh&€government.

The Supreme Court of Ghana has broad powers of judicial review. It is authorized by
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Constitution to rule on the constitttiohany legislation or executive action at the request of

any aggrieved citizen.

The hierarchy of courts derives largely fronu@iciedhsysterithe corts have jurisdiction

overcivil and criminal matters. They include the Superior Courts of Judicature, established ur
the 1992 Constitution, and.olmeeiCourts, established by Parliament. The Superior Courts are,
from highest to lowest, the SupremeofCGiidna, the CourAppeal anthe High Court of

Justice.

TheLowelCourts, since tiourts AcR002(Act 459as amendednclude the Circuit Courts,
the Magistrate Courts, and special courts such as the Juvenile Codes ddy230(Y,, Mrs.
Georgind heodor&V/oa became the first ever female Clsedel of thRepublic déhana.

1.3.4 Administrative Divisions
Ghana is made up of 10 regions, further divided into districts. The regions of Ghana are Asf
Brong Ahafo, Central, East@reater Accra, Northé&pper East, Upper West, Volta, and

Western. The largest of the regions is the Northern region, while the smallest is Greater Accra

The political administration ofdumetryis carried outhrough the local government system.
Under this systesgchregion is divided imligtrictsmunicipabr metropolitaareas.Each

district, municipal or metropoh¢arn ia administered by a Chief Executive, representing central
government but deriving aythiaih an Assembly headed by a Pregdibgrilcted from

among the members themselves.

There are 216 districts in the 10 régake) dowas follows: Ashanti Regji@®, Brong
Ahafo Regioin 27, Central Regior20, Eastern Regidor26, Greater Accra Regialb,

Northern Regior26, Upper EaRegion 13, Upper West Regidl, Volta Regior25 and
Western Regior2?2.
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Figure 1.  Political Map of Ghana
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1.4 The EconomyRealand External Sect®erformance

1.4.1 Growth

In the second quarte2@t3 the economy grew by 6.1 peomnpared to 9.1 percent in the
corresponding quarter in 2012 and 6.7 percent in the first quarter of 2013. The trend of grow
the second quarter was different from that of the first quarteeidgricalture and Services

sectors recorded positjvowth rateghilethelndustrgectorecorded a negative growth.

In the secomguarter of 2013, the Servieets once again led with a growth of 9.2 percent,
compared with 12.0 percent in the first. quaatégriculturector declined by 3.%cpat in

the second quarter, compared with a positive growth of 1.1 percent in the first quarter and
percent in the analogquarter in 2012. The Industiiosgrew by 2.5 percent, compared with

a growth of 5.0 percent in the corresponding @@dr2eairial a decline of 0.8 percent in the first

guarter, reflecting the impact of the power crisis.

In view aheperformance of growth in the first two quarters of the year and developments in tl
global economy, particularly the prices of majoreateBR®, growfthr 2013 wak4%. This
was far lower than éiséimateBudget target of 8.0 perfmerit013

1.4.2 Inflation

Inflation continued orupwardrend from January 2013, rising consistently from 10.5 percent in
February to 11.8 percent in Jllg.rise in inflation over the first seven months of the year was
driven by both food and-food inflation underpinned by the upward price adjdstments o
petroleum products, demand pressures and the extended cyclical lean food season. It is w
mentioning that the National Petroleum Aatlopied aorudentprogrammef reducing

petroleum igpes when crude oil pricks fe

It isalsoimportant to elmsize that the Ghana Statistical Service (GSS) rebased the CPI basket

and consequently released new inflation figures on 26th June 2013.
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Owingthe trends in inflation during the first eight months of the year and the impact of tl
adjustment in utitayiffor thesame yeamflatiomate increasdrbm 8.8 percent the previous
yearto 13.5 percent by &@atember 2013.

1.4.3 Exchange Rate

TheGhanaedi remained broastigblerecording a cumulative depreciation of 3.9 percent during
the first eight months of the year compared with a depreciation of 18.4 percent during the s
period in 2012.

1.4.4 External

During the yeander reviewhe alue of merchandise exportsestanated at US$9.8 billion,
improving by 4.1 percent over the outturn for the same@E2ibsl a result of the decline in
international prices of major export commaodities, earnings from gold fell by 12.6 percent to US
billion, while exportc@foa beans also declined by 21.4 percent to US$1.4 billion. Oil exports

however, increased by 46.9 percent to US$2.8 billion, as a result of increased production.

For the same peridtk value of imports declined in to US$11.6 billion fronbill&$14.9
2012. The decline came from a slowdown in both adlilantpoas. Oil imports went down by
US$60.9 million to US$2.3 billion, whdg ingmorts also declined by 2.4 percent to US$9.3
billion within the period. The trade balanceddoththerefore improved to a deficit of US$1.8
billion from a deficit of US$2.5 billion in 2012.

Gross international reserves at the @atarhbestood at US$bbillion equivalent t@ 3.

months of import céver

5Press statement on the performance of the economy and preparation for 2014 budget, Presént&édripétdMiSidtiar Finance)
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CHAPTER TWO

2.0 THE AML/CFT SITUATIOWEBST AFRICA

21 OVERVIEW

In 2013, West African countries witnessed some major political, economic and social developn
with varying implications for AML/CFT. Rramme these developmentgheasontinued

macreeconomic growth over the past eight years and the expansion of the fihancial sector.

Specifically, West Africa projected to post an average GDP growth of 6.7% and 7.4% in 2012
2014, respectivél8ustained economic growth aawacifal expansion are critical taelong

human development in the region. Yet, based on th€ ewaenue,and financial growth
ratherprovidea fertile ground for lasgale corruption and pnodiivated crimes unless
accompanied by-faachig reformand discipline governance. Moreoveffaittehat much of

the growth hatbt tallied with the generation of empleyggestethat very many young
peoplecontinued teuffer high unemployment, with attendant consequences for crime and othe

social problems.

The process of democratization was deepened and consolidated in most West African cour
during the year under revi eowve, Gh&a, &uained, Mali,a |l | vy
Niger, Senegal and Togo saw commendable democratic progress. The successful conclusic
peacef ul gener al el ections in Mali, t he |
presidential election by the Supreme tG®ypeaceful conduct of-devegted parliamentary

elections in Guinea and Togo, and the su
dangerous episodes of tension during the campaigns, coupled with boycott and low turnot

voters, are tremensléestimonies to democratic progress.

Also importantast he i ntegration of several pol i ti
democracy, into a single large opposition party with the ambition to be a counterweight to the |

party. These dewanents, apart from the postponement of general elections in Guinea Bissa

6 GIABA 2013 Annual Report

7 World Economic Outlook, Octobe28i4§itions and Tensions. RB@éMational Monetary Fund

8 African Economic Outlook, AfDB, OECD, UNDP, .ECA 2013

9 Apart from Ghana, all GIABA member States have persistently occupied the low human development band of thenUiéélopnieéntiaf hu
world. See the Hunivelopment Report published yearly by the UNDP.
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from Novemb@013to the first quarter of 2014, raised the hope for an inclusive process of
development thgitimised he r egi onds resour ces itaBimeough

gua noror successful implementation of AML/CFT measures in the region.

However, some negative developments in regional security during the year could hamper
expressed hope. The region suffered from a number of terrorist activities, Stegagdless
national and regional codatesrism efforts. Deadi@adddinked terrorist organizatiohls

Qaeda in the Islamic Maghreb (AQIM) operating in the north of MaliaBolkenkiaréime
operating in the north of Nigeria and in pagsriobtepped up vicious campaigns of terror
(mass killings, kidnappings, abductions and attacks on vital economic installations), mal

Sahelian West Africa one of the most insecure regions in the world.

Linked to the increase in terrorist adgtitiiepersistenceoofanisedrime across the region

in 2013. This is evidenced by a warning from the United Nations B¢ rfseatean-Ki

Mo on, t hat 6terrori sm, trafficking in arn
organisedicrme ar e t hreateni ngabacani tSCiueidly, A gi
these conditions provide the necessary fertile ground on which money laundering and terr

financing thrive.

Anumber of partngm®vided technical assisttmamumies most affected by terrorism in the
region. This incredgmlitical commitment and enbdocal capacity to counter the problem.
Howevethe fighhgainsterrorism arather orgarad crime is far from over in the region. As the
analysis of indivia | count r i ethedseemingsiieande iofoterrerist groupsy the
threat to the regionds cyber s ¢hatcamisigy as

ML/TF in the region remaandalinting challenge.

oWest Africa: Africads Vast Sahel Threatened by Terrorism, Organi sed
http://allafrica.com/stories/201312121537.html
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22 THE AML/CRSITUATION IN GHANA

23 Political Situatior

Ghanads credent i alvegeretested th0hd after the demisegobPresident a r
ProfessodohnEvansAtta Mills. The first test was the seamless swearing in of President Johr
Mahama in Janua2@13, after the Electoral Commission declared him the winner of the
December 2012 presidential election. In a region where politics of succession has, more often
not, been marred by tension and sometimes violence in a number of countries, the peac
transition was exemplary of democratic and institutional maturity.

The electoral victory wamswvevefiercely disputed and referred to the judiciary. While the
countryoés Supreme Court confirmed the val
patience of all the stakeholders to allow the dispute go through the judicial process right up tc

apex court proved that Ghanads institution

The supportive political environment provided the contexhforthg @ds conti nued

I n governance. Ghana occupied the 63rd po:
corruption, with a score of 46%. In 2012 it was on the 64th positisfQwith 4686. | br a h i
governance index, the countnplaesd on the 7th position out of 52 African countries, with a
score of 66.8%Late in the year, theestdent sacked a serving ministemiercalia, was
overheard boasting that she would make USD 1,000,000.00 during her tenure of office a
politiciam f she had the opportunity. This singu
for corruptiora predicate offence for money lauraledirsgent a strong message to public

officials.

11GIABA 2013 Annual Report

2Tr anspar encGPlR20lhandk2018at i onal 6s

13Mo Ibrahim Foundation (2013), 2013 Ibrahim Index of African Governance: Sumrhégy.//Awalableilatahimfoundation.org/downloads/2013/2013
IIAGsummargeport.pdf
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24  Economic and Financialamework

Ghana hasne of the fastest growing and best perémonimigies in the region. ThevziSP
projected to grow at the rate of 8.0% in 2013 and 8.7%Tihi@k4formance is owed to
revenues from investments in the new oil and gas sector, strong pedtierexqure afrgold
and cocoa, and huge investments in public infrastructure and commerérivagedhitire.

performande noteworthy, the economy &mred challenges.

The country dr opped DdangBusineps®ddforifroamnthe 63ndeo Wo r |
the 64th position, an | nvasseeratd hedess attrdctvé in Gh a
2013 than the previous year. Also waagihg upwarafiationary pressure. Thesébbad

attributed to pressure on government expefalieign exchange depreciation, theéhagher

budget wage bill of public sector employees, and high enerd}isdesiiiescurrency, the
Ghane&Cedi, was one of the wpegorming currencies in the international currency exchange
market i2013.

The redenomination of the Cedi should serve as a lesson to other countries in the region. The
lesson is that once a currency is redenominated to the full extent possible, as Ghana did in
(approximately on parity with the US dollaopainflaressure stretches the elasticity of the
local currency due to uncontrollable factors, especially imports in the absence of local produ
and the effects arising from théictmsimal economy nexus. This issue is critical to effective
implement®n of AML/CFT measures given that inflation erodes purchasing power, therel

reducing real income of citizens, making them poorer and thus more susceptible to crime.

In spite of these challenges, the combination of good governance and rapigedyronvth impac
human development in the country. Ghana made significant progress on most of the Millen

Development Goals, although the targets of child mortality, maternal health and sanitation rem

14 African Economic Outlabk3 Country Note for Ghana

151bid

16World Bankoing Business 2013: Smiaggulations for Small and Me&RlzerEnterprises
17 African Economic Outlook, AfDB, OECD, UNDP, .ECA 2013
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big challengéHuman development performance is mixédeas countr yom HDI ,
the UNDP Human DevelopnegdrRfor 2013, dropped by one point from its position in 2010.

In response to these challenges, the Goventimateéd the implementaticdcheofGhana

Shared Growth and Developmend#g@102013. The Agenda covearextreeconomic

stability; private sector competitiveness; agricultural modernization and natural resou
management; oil and gas development; infrastructure and human settlements developm
human capital development, pratuand employment; and transparent and accountable

governance.

25 Prevalence of Predicate Crime

The rapid growth of the Ghanaian easitbout adequate safeguards is a natural attraction for
criminal s. T he Unh&rndienfaacoticsnGomirol Stategy BdN@8Re 6 s
2013, vol. I1) listed ndrafficking, various forms of fraud and public sector corruption as the mair
predicate crimes for money laundering in the2®cAaotrgling to the report, public sector
corruption of@es mainly through the channels of public procurements and awarding of licence
Emergingyber securityimes also listettludd advance fee fraud (known locadkasvp

credit card identiguil and ATM account numbark fraud, tax fracutrency smuggleg

well agransfer pricing.

An emerging trend was a coveted target for acts of misappropriation, plundering and corrupti
the natural resource industry due to their high commercial value. The busingss of explor
extractingand eporting natural resources didel, oil and gaamong others usually
characterised by complicated reguldigin levels of government control, procurement of
special permiggayment of taxes and other royalties also provided opportuniti¢stifor manipu
and corrupt practices. In many instances, so little information was made public about

negotiations and contract terms which created avenues for abuse from both sides of the te

18UNDP Human Development ReporR&¥ 8f the South, Human Progress in a Diverse World
9 African Economic Outlook
20INCSR 2013 vol. 1157
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Across the globe, companies bidding for potentially lulsraliegetthaftenmade illegal
payments in disguise to government officials or the representatives, for favours to win contract

The large informal proportion of the Ghanaian economy permits the thriving of these crir
because detection and trackindubiobus transactions is extremely difficult in such an

environment.

Significant drug seizures weperted in the ye@hese iraded the arrest of 442029.3933
gramsf cocaine aboard MV ATIYARLESAM VESSBh November 19, 2013 at then8ek
NavalBase The UNODGlso reported that Ghana bedome one of the sources of
methamphetamine from West Afkilcst revealing, the Managing Director of a private security
company operating atlifwedside ar par ks of Ghana6edwithiwoer nat
Nigerians and a Colombian in May 2013 for conspiring to smuggle Afghan herofde to New Y

The caswvasbeing prosecuted in the USA.

Trafficking in persascluding migrant smuggls\@lso a prevalent crime in Ghana. It is
designated ascountry of origin, transit and destination for men, women and children subjected
forced labour and sex traffiegki@panaiamadiesare recruited by fraudulent agencies and
exported to countries in West Africa, Europe, the USA and the Mifioite&dastbdar and

sexual exploitation or forced prosttuli@fticking of young persons within the country is,

however, more prevalent than transnational trafficking.

According to the INCSR, the proceeds of these crimes are laundenedsthmentshin

banking, insurance, real estate, automotive and general import businesses, and donation
religious institutions. Se@oceeds from the salecars stolen from abroad (mostly from the
USAand Europe andtransfer pricinye sometimass ed t o repatri ate ¢
customs duties and other &Xd® emergence of the oil and gas sector, with its enclave nature
of transactiongjsoincreasg G h a nvali@esbility to ML/Pecorthgly andoursuant to
Sectior21(2) of the AMiney Laundering Act, 2008 (Act 749), the Mithistémiiloney

21UNODC, West Afriz@12 ATS Situation ReépArReport from the Global SNPA&GFamm@/ienna, June 2012)
22BBC News, Ghanaainport officjfldelaquayéaces US drug charges, 5 June 2013.

23Trafficking in Persons Report 20173 p.

241bid

25INCSR 201l. 11, p158
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Laundering Regulat@®ill I(.1198Yexpanded the scopedotountable Institutions subject to
Suspicious Transaction Reports to include operators in the Oil/Gas, Mining,difrgight Forwatr

and Timber sectors.

26 AML/CFFramework

Ghanaontinued to make signifigangress in improving its AML/CFT regime since 2012 when it
was placed under the FATF International Review process becmigseifdilgh risks
associat ed wiconipliancé with theokeyrahdrcgrédreconmmendations of the FATF
Standards. A Public Statement was also issued on Ghana byRebrEaAzO112.

With considerable support @ohBAthe country made significant progress in addressing the
strategidef i ci encies i dentified in iIits mutual
from the FATF International Review préessmary 2013.

The specific actions undertakehana are discussed in Chapter Three of this report. To
reinforce the momentum of progress recorded in the year, the Cartensigasdof
UnderstandiylOUwithCentifof Cabo/erde and Guinea BissaNavembe?2013 Based

on the agreemeaached between the authorities of Ghaha afidcan Centre for the Study

and Researcmderrorism (ACSRT), the country was subj@etedrist Financiagsiteby

ACSRT in November 2013. XeeukBvé&Summary of trensitereport is provided as Appendix

VIII.

2.7  Technical Assistance

The technical assistance that GiksB@ledo Ghana enabled the counaghieve the giant

strides it hachade towards strengthening its AML/CFT system. Specifically, GIABA facilitate
Ghanads engagement with t hansitdvigh ToFGhaRa ghiclo n a |
took place from 14 to 18 Januaryl@QhZ connecti@®dABA supported the aguot review
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and adopt executive guidelines for the implementation cf26MSCIS, 1718 and 1737,

successor resolutiansl any other relevant resolution.

Other assistance to Ghana by GIABA includedbceélgaaityn economic and financial crimes
for Ghanads judges, TheneadershipiofgGABA ralso uaderiwok p r o
number of advocacy visits to the country during which the political leadership was sensitise
AML/CFT issues.
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CHAPTER THREE

3.0 THE INANCIAINTELLIGENGEENTRE, GHANA
31 OVERVIEWF THE CENTRE

TheF | @Bjects and functions treprotect the integrityGbland s f i nanci al S
contribute to the administration of justice itsrewpgkrtise intiMoney &aundering and
Countering the FinancingobiisnfAML/CFT)

Ths important rageplayethrough the exercise of our two interdependentifasctienanti
money laundering and coungténe financingtefrorism (AML/ET) regulator and &hanéa s

hub ofinancial intelligence

32 Role and @nctions
TheCentrewas established 2610underSectior4 ofthe AntiMoney LaunderiAgt, 2008

(Act749as a body corporate with perpetual succession mandated to receive, analyse suspicic
transactions reports and disseminate intelliganc&fmrcememigenciegLEAs) and other

competent authorities both in Ghana and abroad.

Asthe AML/ET regulatorthe Centreversees the complianc&lmnaiafinancial and non
financiahstitutionfbanks and ndsanksps well as the DesignationMitancial Business
and Profegmns (DNFBPsith their obligations urle749 These businesses include f@anc
services providers, theiggnndustrjewellgr and precious metdslers, remittance service
providers and othmrecified accountalvistitutions / reporting entities timel&t. In this

report, these entities are collectively referr&ddouasabladtitutions (Als)

Asthe hub of financial intelligence in Ghar@entranalyses information providedlidy
througlsuspiciouransaction repodsd other reparithe Cetredisseminates the resulting
financial intgjence to its partner agencies ndavelgnforcement, national secagtyatory

bodiesrevenue agenciaad other competent authoragesvell as international counterparts.
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This financial intelligenassistd= | Qoargier agencies and international counterparts in
investigating and prosecuting serious criminal activity such as money laundering, terror

financingytherorganised crime gddicate offences such as cyber critae andsion.

33 Vision andPurpose

F I @ision i; Ghanaiacommunity that is hostile to money laurtdeongt financiraiher
organised crime, uithg people smuggliag.evasioand cyber crime

T h e Cpunpbse s t protect the integtitg ®hanaiafinancial systemmd economy as
wellas contributin the administration of justice thoaugdxpertise ifightingmoney
laundering and tieerorist financing

34  Strategic Dection
341 The FI C06s 3ddachsevedmngdataiciudethefolldwing
I. Continuing to strengthen partnerships with industry, partner agencies anc
international counterparts
ii.  Contributing to protect the integrity and global reputatigirapaidaenancial
environment and economy by suppuatingal efforts and cdoment to

combatinggansnational organiseimancludingerrorisrfinancing
342 The Centrachieved the abome2@3 by

I. improvingand supplemang its systems to enhance dealings with its diverse
regulated population

li. providinguidance to regulated entities on their obligations

lii. strengtheng its compliance capability and undertake, where appropriate,
measured enforcement gction

iv. leveragingopportunities arising from integrating intelligence and supervisory
functions,mabling resources to be focused for greatest impact, in industry sectors

most vulnerable to money laundering and terrorism financings(ML/TF) risk
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v. providingadvice to the Attont2g ner al 0 s Depart ment [
directions on legislative amentdnio improvee administration of the AML/C

framework

vi. implememgstronger measures to regulate remittance service pBhataas in
and

vii. contributingo efforts to combat ML/TFatiner transnational organsede
through information exchange with counterpart FIUs, involvement in internation
bodies and developmenGodnds AML/ CTF framewor k t

standards.

35 Summary oDperational Activities
FICclosely monitors thming, volume amuaklity aeports received frAotountable
Institutions (Ald)his is done throwglyoing data integrity assessiaedthe use of database

tools andutputs

The2013workplan for th€entravas largely informed by the past years challenges in the receipt,
filtering, analysis amssdmination of reports from Als for which rectedysms were put in

place tonitigate

Cooperation with théAsand otheccompetent authoritas enhancehainly through
networking in both local atedniational trainings, seminars, worlkstbgenference which

greatly enhanciagcess tadditionahformatiofor analysiSo also waseé creatiorof the
AntiMoneyLaundering TastrEe akinto Intedfpdd s A Joi nt | nvestigati ol
In line with Regulation 16 of thiMénély Laundering Regula2iobhl(L. I. 1987), the Centre
devel oped the Verification of Beneficiary
beneficiaries through t¢b#ection of further and better partioulét@nsactions in financial

institutions.
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351 Analytical Function

The Centre continued to receive STRs from Als in accordance with section 3®wf Act 749. A
60% of the Als filed electronic STRs to facilitate the timeliness of the receipt of information b
Centre though with undulating tendencies. The rise and fall in the number of STRs received n
on month was viewed in a positive light as onissivesp considered actionable. Approximately
0.28% of the STRs were also received from Designatedndifmin Businesses and
Professions (DNFBiRs)udingawyers, indicating that the awareness campaign on AML/CFT as
well as proper Customer DuerRdid€DD) measures gained momentum during the year under

review.

35.2 Analysis @uspiciousransactionReports (STRS)

The number of STRs received during the year 2013 totalled 356 compared to 375 receivec
previous year. Téleorfallin the number compared to the previous ydas atitilouted to Als

pursuing better Customer Due Diligeymedureso establish suspiciamd thereby filing

guality and actionable STRis. is depicted in the table below.

Table 1: STRs receivediatisseminated in 2013

Received 31 34 27 38 45 37 37 22 22 22 23 18 356
Dssenvaied 25 129 |3 125 |52 12t |ar s 114 1o [ [3 J2zs

Between January and July 2013, average STRs received ranged between 29 and 37 per m
though there was a slight rise in May which was 45. However, there was a steady dip to 22 re
each month in August, September and October. This steadymfalienstheceived continued
through to 18 December as shown in figoeto@/
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Figure2: STRs received and disseminated in 2013
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Compared to yexy12 the number of reports received in the year ievdéelr@s depicted in
figure Jelow. The rate of dissemination also plumsmatest othe Als who filed were

directedo monitor the accounts and activities of the customers.

Figure3: STRs received and dissemindtedn year2010 2013
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As depicted in table 2 faguare dbelow aut of the total 356 STRs received, banks still remained
the dominanAccountablinstitutionvith 87.9%2 of total STRs filed, folldwe8avings and

Loans Companies which increased to 5.62% from 3.47%ith 204 2xceptiorBahk of
Barodaall the @banks at least filed an STR in 2013.

Table 2: Percentage of STRs Filed According to Sources

Accountable Institution Percentage (%)

Banks 87.92
Savings and Loans Companies 5.62
LEAs 3.09
Individuals 1.97
Finance Houses 0.56
Insuranc€ompanies 0.28
DNFBPs 0.28
Microfinance Institutions 0.28
Total 100

Figure4: STRiledAccording to 8urcesin 2013

m Banks

m Finance Houses

m LEAS

H Insurance Companies

m Savings and Loans

Companies
= 0.28% m DNFBPs
o7 = 0.28% B 0.56%
=], 0 )
m Individuals

= Microfinance
Instituitions
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Reasongited fosuspicion for tI&I Rsfiled werelassified under ninen@incomponents.
Transacti@inconsistent with kndtCdetailsof custome@ndsuspectefraudscoredhe
highest. The main componequspiectettaud was ffigery of documenifiese are presented
in table 3 anj@ires belowand particularly discussed in par&yvaph

Table 3: Percentages of STRs AccotdifRpasons for Suspicion

Percentage (%)

KYC Inconsistencies 41.29
Suspected Fraud 30.90
Lack of supporting evidence/docum 18.82
Other 5.62

Recall of funds 1.40
Structuring 1.12

Corruption 0.56
Counterfeiting 0.29

Total 100

Figureb: Percentages of STRs Filectordingo Reason for Suspicion

@ 1.12%
W Lack of supporting
m/1.40% evidence/document
m Corruption
@ Counterfeiting

B Suspected Fraud
m Other

@ Recall of funds
@ Structuring

I KYC Inconsistencies

Page?2




Financial Intelligence Centre, @R@at& Annual Report

35.3 Outcome of Intelligence Report

In spite of the cooperation with theddgadding the disseminationteifience repordésdthe
enhanced accessftwther information requested dheingwvestigations, the challenge still
remainedor the LEAs to successfully prosecute money launderipgedbaek. from the
LEAs to the Centre on the stétihe casagferred to them in accordance with the law was also

not forthcoming.

35.4 Information Technology and Systems

In comparisonith2 012 where the Centreds | T infrast
under review saw a firm development of its core functions ifallodimg the

Provision of reliable and secure IT systems.

Designing and automation processes and procedures.

Designing and implementation of IT sedumgtyvitimternational best practice.
Implementation and maintenance of the FIC database.

Designing and maintenance the FIC website.

Protection of stakeholder communication links

=4 =/ 4 4 -4 A5 -

Protection of data and saeexmunication links

35.5  Information Technology Policy

The Information Technology Policy and Business Continuity Plan of the Centre were develc
during the period. The policy is founded on the Information Security Standard published by
Internadinal Organization for Standardization (ISO) and the International Electrotechnic
Commission (IEQBO/IEC 27002 he essence of $hevas to ensure that the IT facilities of

the Centre were legally, securely and effectively utilized for productivity.

356 Information Technology Equipment
The Centre received the following eqeiménsoftware from the Office of Technical
Assistance (OTA) of the United States Treasury.

9 Desktop Computers
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4 Laptops
Plotter
9 Monitors

13  MS Office Applicasion
15  Antivirus licenses
| BM6s Analysis Notebook Software
Additionally, GIABA provided the Centre with 2 VOIP phones to enhance communication an
FIUs within the West Africamegiibn TheBank of Ghana also provided-INInform system
which helpedith the monitoring of financial transactions of snsittuttbe SWIFT codes
within Ghana.

36 AML/CFCompliancandOutreach
Pursuant t8ectior(d) of the Ailoney Laundering Act, 2008 (Act 749), pheviel€s other

important functioinsadlition to its core function. The FIC mandays® guicnceto Als
Supervisoryollies and other persons on the discharge of thaiwddutieempliance with the
Act, Regulations and Guideline on AML/CFT.

Asthe hub d&h a n a 6 s regmM lthe C2Rr&educatesnonitors and works \Wihand

other ompeterduthorities tionprove their compliance with obligeticregniedunder thAnti

Money Launderihggislations The Centre alsassists in theonducof due diligencm

consistent with Section 21(6) of the Banking (Amendment) Act, 200vtkisct@BB8¢ction,

t he Centreods expertise IS the iamtacedents oft o é
individualsnhtitiesseeking to provide financial services in Ghbmerrtone whethguch

individualentitiesrefit and proper

FI® sompliance activiteasy to improvel s 0 FlAMdram@ess well athenumbeand
guality of th®TRshey submit to the Centre as required birdaw .activities also assist the
FICand partner agencies in their workysamatedlsagainst attempts by criminals to misuse

their servicesrfmoney laundering or terforasicingctivitiedn this vanehe @ntreliaiss
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with varioustakeholdenstitutions and individuals involved in the regulatorangegime

enforcement of the AMLAE§iSlations and guidsline

The followingre some compliance and outreach actidédaken by tientreduring the

period under reviéiffiers from both the Legal and Compliance Units of the Centre facilitated

the trainings/workshops.

Table 4Summary of some compliance activities by the Geraéd.3

ACTIVITIES PERIOD DETAILS

Workshop for Treasufficérs o
banks.

2. Workshop for Rural Comm
Banks (RCBs) and Non E
Financial Institutions (NBFIS).

3. AML/CFT training for AMLRO:x
staff of selected Finance Ho
and Capital Market Institutions

4, Sensitized Functional Head:
National Insurance Commissic

In April 2013, FIC in conjunctior
the Bank of Ghana (BOG) organi
workshop on Electronic Curr
Transfer Report (ECTR) for
Treasury fiicers of banks.

From April 2426, 2013, FI
organised a-day workshop on Cz
Transaction Report (CTR) tfar
compliance officers of the RCB:
NBFls.

The Centre organised AML
awareness training for the AMI
and staff of Chapel Hill Den
Securities (Ghana) Limited, (
Finance House Ltd and I
Finance/CDH Holdings.

In May, 2013, the Centre
conjunction with OTA of the
Treasury sensitized the Funci

Heads of the National Insur.
Commission (NIC) on AML
issues.

Page5

33 Treasury fiicers were sensitiz
on their responsibilities under th
and the Regtlons regarding CI
procedures when handling elec
transfers.

135 participants were sensitizel
submitting quality CTRs and
responsibilities under the Act an
Regulations regarding C
procedures. The Centre used
opportunity to distribute 300 AMI
Pullic Notices and flyers.

34 participants were sensitised.
workshop covered the following
areas:

x The Nature of okky
Laundering and ML Red Fle

x The AML Act, 2008 (Act *
and the AML Regulation, 2
(L.I. 1987).

x Responsibilities and obligal
under the AeRecord Keepir
and other reporti
requirements.

20Functional Heaparticipated
The training session covered
following key areas:

x The Nature of mone
Laundering and ML Red F
in the Insurance Industry.

x The AML Act, 2008 (Act *
and the AML Regulation, 2
(L.1. 1987).

x Responsibilities and obligal
under the AeRecord Keepir
and other reporti
requirements.

x Key features dfet prescribe
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5.

6.

AML/CFT Training for staff
selected banks and Savings
Loans Companies.

AML/CFT Workshop for the C
Market Operators

Politicalk£xposed Persol

(PEPS) List.

Capital Market Operators (CI
Forum

GIABA Intédniversities Spee
Contest

In June 2013, staff of The Royal
Bank of Baroda, Internati
Commercial Bank First Nat
Savings and Loamenefitted frol
AML/CFT trainings facilitated by
of the Centre.

From September 11 to 12, 2013
in collaboration with the Securitie
Exchange Commission (€
organised a -day workshop ¢
AML/CFT for AMLROs within
capital market.

In September 2013 the Ce
requested alMLROs Als to upda
their PEP list and furnish same 1
Centre

The Centre in collaboration with
organised the maiden CI
Compliance Fomuon October 3
2013 at the Securities and Exct
Commission (SEC).

On Friday December 1 3, 2013
InterGovernmental Action Task C
against GIABA in collaboration wi
Centre organised a speech conte
@he Youth Force and the fi
against corruption and Mon
Laundering in West Afrita

templates for
STRs/CTRs.

the filling

103participants were sensitised.

The training session covered

following key areas:

 The Nature of mon

Laundering and ML Red

Flags in the Insurance Indu

The AML Act, 2008 (A49)

and the AML Regulation, 2

(L.1. 1987).

1 Responsibilities and obliga
under the AeRecord Keepir
and other reporti
requirements.

I Key features of the prescr
templates for the filling
STRs/CTRs.

1
1

69 AMLROs within the capital m
participated.

Theprogamme particularly focus
on:

x Responsibilities of CMOs
AML/CFT matters
AML/CFT concepts & effect
FATF 40 Recommendation:
GIABA
Sanctions
KYC/CDD/EDD Requiremel

X X X X X

The Centre created a databas
PEP lists submitted by the Als.

64 AMLROs from CMOs particip
The forum discussed the pr
procedure for implementing

measures.

350students and youth participi
Contestantfrom selected terti
institutions from the 5 En(
speaking West African cour
participated in the contest.
representative from Nigeria wor
received an amount of mone
laptop and a plaque as the prize.
The event was held at the Cheit
King Church Hall, in Accra.
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The CEQOMr S. T. Essel presenting a certificate of participation to tHd@x@ilaundering Reporting Officer (AM)RO®Chapel
Hill Denham Securities (Ghalcal) .

The FI®r gani s ed sessidnaogMLAFTt measires, antlge Centre, Accra 6h Ry 3or the AMLRO of
Chapel Hill Denham Securities (Ghaf&etrmining covered the following areas:

1  The Nature of Money Laundering and ML Red Flags

T The AML Act, 2008 (Act 749) and the AML Repdati(l..I. 1987)

1 Responsibilities and obligations of AMLROs undeK¥@&@oD/EDD Requirements for R&0sd

Keepingnd othaReporting Requires ( CTRs, ECTRs, STRS)
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Day 1 of Ailoney Laundering and Countering the Financing of Ter(ANSMCFT) Sensitisation Workshop for theMortey
Laundering Reporting Officers (AMLROs) of CMOs . At the opening was Mr. Alexander Williams, DepetyeEitdtegal) of
SEC.

The FIC in collaboration with the Secugkesatige Commission (SEC) organisty av@rkshop on AML/CFT
for CMOs from on September 1Pl 2013, at the Centre for Scientific and Industrial R&xance and
Technology Policy Research InstituteSTE®PRI), Airport, Accra. The workst®opfficially opened by Mr.
Alexander Williams, Deputy Diteetaral (Legal) of SEC and 69 AMLROSs patrticipated.
The programme particularly focused on:

1 Responsibilities of CMOs on AML/CFT matters
AML/CFT concepts & effects

FATF 40 Recommendations

Sandbns for necompliance

KYC/CDD/EDD Requirements for CMOs
Record Keeping

Reporting Requirens ( CTRs, ECTRs, STRs)

= =4 -4 -4 - -

In total, sixtyine (69) CMOs attended thdawavorkshop
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3.61 Appointment of AMLROe Capital Margteratordnsurance Companies and Other
Financial Institutions
Pursuant to Regulation 5 of L.I. 1987, the @exted QiapitalakketOperators (CMQOSs)
Insurance Companies @hdrNonrBankFinancial Institutidosappoint Afioney Laundering
Reporting Officers (AMLRO%e responsible &r AMICFTmeasures within ithearious
institutionsThesemeasuresnclude designidgML/CFT internal rules, putting in place CDD
measures arabnductinggaining for bothh e | n st i t tettarsoandotte stéffaralined o f
with the Act, the Regulations and the Gujdeliheissued by the FIC, SIEC and BoG for

the various institutions

By the end of 2013, -fifty (56)ut of sixtgne (61CMOshad responded to
directiveto appoint AMLR@s their various institutions to serve as liaissibefffieen the

Centre and their institutions

Also fortyfour (44put of fifttwo (52NBFIs appointed AMLROs and forwarded their profiles to
FIC. The details are provideavbel
1 25 fronkinance Houses:

1 19 fronsavings and Loadempanies

Furthermor¢hirtyeight (38out of forfpur (44) insurance compditiessedyythe National
Insurance Commission (BEginted AMLROs and forwarded their profiléeBnte AMLROs

databaseas subsequently updated for effective communication Gii4ks(&STon

Appointment of AMLROs
Institution Total Numbel Responses
Capital Markets Operators 61 56
NBFIs 52 44
Insurance Companies 44 38
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36.2 Compliance Reports

The @ntrereceived and reviewdtyone(51)AML/CFT compliance resutsnittedy the

banks, savings &rneacompaes and finance houses in compliance with parts 1.25 and 1.26 of
the AML/CFT Guideline for Banks and NBFIs.

AML/CF®nsitecompliance reports on four (4) CMOs were also fornB8&Ckedtty Centre.
Theseonsiteexaminatiewer e conducted in | ine wiTheh FAT
reportsidentifieddeficiencies in the conduct of the business of CMOs so far as AML/CFT
measures were concerngtiategicdeficiencies identified included inadequate CDD/KYC
measuredack oft r ai ni ng f or staff and Board of D

progrenmes

36.3 Cash Transaction and Currency Declaration Reports (CTRs & CDRS)

During the year under revfemvCentre receivaee million, two hundred anekitftshousand

and fiftyour {,256,094CTRs It was observed that compared to 2012, the quality of the CTRs
filed had improved. This indicated the popdise f t he Cent r er@gardingr ai ni
filing quality reports.

Total CDR=ceived from GRAle various points of entryfdsistent wilectior29(1) (b)
of the Actyvastwo hundred and eigirig 28)), an I mprovement on the
which totalled fifiyo 2. The Centre observed that continuous collaboration withtl&RA and

stakeholders would preverdrttrg/exit poirftem king used as transit poinisafin couriers.

3.64 Electronic Currency Transaction Report (ECTR)

The Centre in collaboration with the Bank of Ghana successfully introduced the submissio
ECTRs electronically to the Centre in April 2013 to assist in the further anBysks @r8TRs.
required to submit reportsalbelectronic currency trandamns above the threshold on
GH¢1,000.08s at December 31, 2®1875reports had been filed to the Centre. The banks

filledquality reports though the pace was slow.
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3.65 DueDiligenc®equestiom Bank of Ghana

To foster institutional collaboration and coordination, the Bank of Ghana requassssthe FIC
in the conduct of due diligenge@onghtitieseeking to do the business of banking

other financial busines$shanalhese requests werended to confirm the antecedents of
individualehtitiesto determine whether they were fit and qoogistent with Basel Core
Principles and the FATF Recommenrtatibine due diligence process was also aimed at

preventing the territory of Ghanadingwused by persons to launderdoney

In the year under review, the Centre received one hundretbanm@ 6&tydue diligence
requests from the Bank of Ghana on indevitiiedséeking to do bankangd notbank

financidbusinessrGhana.

36.6 UniformAccount Opening Form

TheCentren the course of tmar collaboratedth the Bank of Ghandesigra standardized
Account Opening Forms for individuals aswahesentities. This new desigorporated

AML feature®d help banks undertake effebtiW@CDD andto enhance customer risk
management as efifiective way to combat Mio/dér the Risk Based Approach in accordance
with Recommasattion 1 of tHeevised"ATF standarddany banks have already adopted the

new érms.

36.7 Banks Compliance Rating for 2013
During the year under revtevFIC usetthe under listed paramei@nheasure the level of
compliancefbanks in meeting their obligations under t6&Rdgiislaticsy Submissioof
timelyreports for the period under review was r@eu@=ant (Qagely CompliafitC),
Partially Compliant (PC) and Non CompliastghNs®n in table 3 below.
The rating principally coveredltbeihg key parameters

I.  Suspicious Transaction Re[®rRY)

ii. Cash Transaction Reports (CTRs

26Sectior21(6) of the Bankingi@hdment) Act, 2007 (Act 738)., Act 749 and L.l. 1987
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lii. Electronic Currency Transaction Reports (ECTRS)

iv. Politically Exposed Persons (PEPS) list

v. AML/CFT TrainiRgpgramme

vi. Compliance Reports/Statutory Returns (half yearly and yearly)

vii. Cloned Cheques Report

Table 4 below pirod e s

Table 4Summary of some compliance activities by the Centre in 2013

BANK

Access
ADB
Barclays
BOA
BOB
BSIC
CAL
Ecobank
Energy
Fidelity
FAB
GCB
HFC
ICB
GTB
MBG
NIB
PBL
Royal
SCB
SG
Stanbic
uT
uniBank
UBA
Zenith

f or

STR CTR ECTR PER

PC
LC
PC
PC
NC
PC
PC
LC
PC
LC
PC
PC
PC
PC
PC
LC
PC
NC
PC
PC
PC
PC
PC
PC
LC

LC
PC
PC
LC
LC
LC
LC
LC
LC
LC
LC
PC
PC
PC
PC
PC
PC
LC
LC
LC
LC
LC
PC
LC
PC
LC

NC
NC
NC
PC
NC
PC
PC
NC
NC
NC
LC
NC
NC
PC
NC
NC
NC
NC
PC
NC
NC
NC
NC
NC
NC
NC

LIST

PC
PC
PC
LC
NC
NC
PC
NC
LC
NC
NC
NC
PC
PC
LC
NC
PC
NC
NC
NC
NC
NC
NC
LC
PC
LC

the summary

PARAMETERS

TRAINING

PC
PC
PC
NC
NC
NC
LC
PC
LC
PC
PC
NC
LC
PC
PC
NC
LC
LC
LC
PC
LC
NC
LC
LC
PC
PC

AML/CFT

REPORTS
PC
PC
PC
NC
NC
NC
LC
NC
LC
LC
LC
PC
PC
PC
LC
LC
NC
LC
LC
PC
PC
PC
PC
PC
PC
LC

of

banks©d

CLONED OVERALLL
PROGRAMME COMPLIANCE CHEQUES RATING

LC
PC
PC
LC
NC
LC
LC
PC
LC
LC
PC
PC
PC
PC
PC
PC
LC
LC
PC
PC
PC
PC
PC
PC
PC
LC

PC
PC
PC
PC
NC
PC
LC
PC
LC
PC
PC
PC
PC
PC
PC
PC
PC
PC
PC
PC
PC
PC
PC
PC
PC
LC
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3.7 Legal and other Legislative Matters

Ensuring that Ghana is fully AML/CFT comithli&ATF standarttes Centre facilitated the
preparation and enactmerfit addi ti onal AML/ CFT | egi sl at
AML/CFT regime.

To conform to international standards and best practice, the Centre through the Legal |
collaborated with local and international stakeholders dgistevievaws famendment

During the year under review therefore, certain laws weesndepédaleddtre drafted to amend
provisionto adequately addressl#oeinagdentified in the existent AML Tawesfollowing

actions were undertaken:

3.7.1 Executivinstrument (E.l.) 2, 2013

Ghana enacted Executive Instrument 2ifEHedruary 2018 adequately address and
implement obligations under the United Nations Security Council Resolutions (UNSCRs) 1
1373,1718,1737, successor resolutions and etbeant resolutions consistent with FATF

Recommendations.

3.7.2TheAntiMoney Laundering (Amendment) Bill

In response to recommendations made by the International Monetary Fund (IMF), Financial A
Task Force (FATF) and the@aeernmental Actiolowp against Money Laundering in West
Africa ( GIABA), the Centre initiated the drafting of amendmentddodiid Amidering Act,

2008 (Act 749). The Bill was approved by Cabinet.

In particularhé Centre made recommendations to the ParliddetetE@pmmittee on
Constitutiondlegabnd Parliamentaifais to set the minimum sensdioceffences and also
to increase the punishmen®®@0 penalty units and or ten (10) years impriEonseeious

offenses committed under the Act.
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The Centre also proposed an amendment to
obligation to exchange informatiodemorist Financingwith counterparts in foreign
jurisdictions. This amendmen ton twthes EGMONTC i a |
GROUP of FIUs

3.7.3 The Anlierrorism Act (Amendment) Bill

The AnfTerrorism Act (Amendment) Bill was drafted, approved by Cabinet and laid befo
ParliameniThe Amendmesgeksto empowehe High Court to order the funds of a terrorist,
financiers of terrorism or a terrorist organization in general to be frozen. Hitherto, the High C
could only order to be frozen fuladewbrist organizati@signated by the United Nasion

SecurityCouncil

3.7.4 The Companies (Amendment) Bill
The Companies (Amendment) Bill was also prepared and hevielieging key issues in
|l ine FATF6s Recommendati ons were made as p
i. A provision for the Registrar of Companies to demprusgemtiveompanies
information on beneficial ownearshgistent with RecommendationdZZ6ahthe
Revised FATF Recommendations.
ii. Competent authoritiesparticular law enforcenageinas should have all powers

necessary to obtain timely access to basic and beneficial ownership information.

38 OtherActivities

During the year under review, the Centre facilitated the following activities:

381 Freezing of Funds and Other AssetPefigiNated Individuals and Entities
Pursuant t8ectior8 of E.I. 2, 2013 the Chief Executive @ifficar occasiodsring the year
orderedhe freezing of funds and other assebl$ dafsghated individuals and entities and

without delay, reported the freezing to the Minister &ord)Astiicae@eneral

Pag&4



Financial Intelligence Centre, @R@at& Annual Report

Subsequentlyet Minister for Justcel Attorneggeneralvithin fortgight hours after receipt of
the report from t@entre applied by motionpexte dr ordex from the High Cowmd on
hearing the motjtime High Cowtdered the freezing of the fllingseafter andthout delay,
the Ministenformed Compet@athorities, including the Minister for Foreiganafiaegional
IntegrationA report wathen submitted by thBnister for Foreidtifairsand Regional
Integratiotothe relevant Sanctions Comrofttee United Nati@mstheordes for thdreezing

of funds and other asséth@designated persons/entities.

The Centre disseminatedrnm@tion on the actions taken to local and foreign competent
authorities, includinther Financial Intelligence Units ertdies,responsible for counter

terrorism and couHteancing of terrorism matters.

38.2 Declaration of the FIC as a Public Procurement Entity

The Financial Intelligence Centre applied and was declared a Procurement Entitgfby the Minis
Financeén accordance w&kctiorl6 of the Public Procurement Act, 2003(AtThB6@d to

the imugur ati on of t he Centreods Entity Tend
subsequentliyet twicen May, 201F¥ome of the key issues discussed included the 2014

Procurement plan as well as the design and construction of tkel p@@oseaingeix.f i c e ¢

383 AML/CFT Task Force

A special task fowas inaugurated by the National Security Coordimatapacity as the
Chairman of LEC@BJun€013Thetask force commilpersonndtom the National Segur

Council Secretariat (NSESEO,GRA, Criminal Investigation Department (CID) of the Ghana
Police Service and the Ministry of Justice and-@#omeyr al 6 s Depvas t ment
formedo operate as a Joint Investigativetdeanmestprosecute money laundering offenders

and trace itated property with the view to confiscating same to théRe2)laleyers from

MOJAG wete advise the Task Force specifically on the ingretheetslatindering cases.
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384 Seminar on Terrorism
The Centre coordinated the organisation of a seminar on Terrorism and Terrorist Financing b
National Security Council Secretariat in October, 2013 atItherrstoaal Conference
Centre. Some of the key issues discussed during thees@etioaihe following

I.  How terrorssind terrorist entites financed.

ii.  Countries and organisation$itlatce terrosstnd terrorist activities.

iii. How to trace, identify fregmieonfiscate e r rfondsi st s 0

The seminar i nvol ved participants from al
Notable among them thiee National Security Coordinator, the Deputy Minister for Justice and
Attorneyseneral, the DiregBeneral, Ghana Immigration Servicegrtimaissioner, National

Insurance Commission and the Commander, Ghana Navy.

38.5 African Centre for the Study and Research on Terrorism (ACSRT)

TheCentre together with the National Security Council SecretanegaiNS€tBb¢ onsite

visit and reviewed tmsitereport by the African Centre for the Study and Research on Terrorism
(ACSRThased in Algiers, Algeriais was organisedctber 2013)nder the auspiceshaf

Law Enforcement Coordinating Bureau (LEiG@B)es in attendance at the ewvdated

the Minister for Foreign Affairs and Regional Integration, the National Security Coordinator,
CEO of the FIC, the Deputy Diteetaral of the National <CRssponse Centre (NCRE)
Comptroller bhmigration at the Kotoka International @ngmahter high ranking officials from
theMOJAGGhana Police Service GRIA (Customs Division)

386 Serious Organised Crime Agency

Two officials from the Serious Organised Crime Agency (SOCA)alnGwridadgency

(NCA) United Kingdom and the British High Commission, Accra were hostae.bjhbhe Ce
meetingliscussdunparalleled coordination and collaboration with the Agency in the fight again

transnational organised crime whichchassheylobal canker.
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38.7 Foreigners Identification Management System (FIMS)

The Centrhosted and algarticipated meetings witforeigners Identification Management
System (FIMS) Oversight Comniitieemeetiagliscussed meatt assist Alisientifyand

verify the identitycoktomers includiiogeigners who conduct bussassshanan line with

AML/CFT measurdis @mmittee was formed by the National Identification Authority (NIA), to
plan the rolling out of biometric cardsifor fesalents with the aim to assist businesses protect
their operations, build trust with customers and minimize the risk of financial losses due to ide
theft and frapfiirther insulate such business from the risk of ML and TF

38.8 Accountsrozen and Confirmed by Court
Seventee(l?7) accounts were frozen and court orders obtained for the confirmation of the froze
accountas a result of STHadto the Centréll the cases were forwardagpmpriate LEAs

for action.

389 Memoranduaf Understanding with Ghana Immigration Service

TheCentrgarticipated ihe signing afjointMoU with the Ghana Immigration S&\g@nd

other institutiona 2@ November, 2013 for institutional cooperation and exchange of information
Though the FIC in heatlieexecuted adOU in 2012 with GIS, it became necessary for another
one to be executed with the GIS on the one part and the FIC, EOCO, Passport Office and
Ghana Police Service on the other part for efattivenablaboration.

38.10 Global Forum drnansparency and Exchange of Information for Tax Purposes

The Centre again participated in the preparatory workshop of Ghana for the Phase Il Peer Re
Assessmenheld on 29 November, 2013 This involved preparatwork towards the
enhancement of Ghanaos Trartspamnergy abndy Exachdnge ofGIl o |
Information for Tax Purposganisetly the Tax Policy Unit of the Ministry of Finance and the

Ghana Revenue Authority.
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39 Research Activitldsdertaken by the Centre

FATF6s Recommendation 1 obl i g,®meegigthréats, c ou
trends, patterns and methods of money laundering activiimsinehe toput in place
effective counter meastioemiitigaténe risk identifiedThe Centrehereforeestablishethe
Researciunitin May 201® analys the characteristics of Suspicious Transactions Reports
(STR) and Currency Transactions Reports (CTBJ femeilAls as wellcasnereports from
othersources

A number of varialeereselected arahalysetb enable théentre identiye techniques,

trends, patterasd methodg/pologie®f ML/TRctivities in the country.

The following patterns ofs®li$8eminated to law enforcement ageeeentified during

the period under review.

39.1 Trends and PattefreanSTRANalysis
A About 90% of subjects on whom STRs were fileetieri@antly Ghanaian male

adults. The remaining 10%aweake up digerians and Chinese nationals.

A Businesselinked to these STRsewelativelgharacterizeassole proprietorship

A The age bracket of subjectewhom STRs were filed ranged betw28ydiaes to 30
years.

A Thetypes ofidentity cardsed to open bank accounts varied. These Rassgest
Voteros I dentity Cards, Natsiamocdsiontllg al t h
the Naonal Identification Chlational Identification Cards were used less often due to
the fact that most Ghanaians do not have access to them.

A The suspeatl predicate offerassociated witheSTRdiledwaslargelyinked to
suspected fradtis wortmoting thdhis predicate offemeesconfirmetly thd.EAs
after thoroughvestigatiomsad been conducted

A It was furthebserved that almost allSRs emanadtitomperiurban branchesthe
various banks and from a few regional ddmtdsareas included Achimota, Taifa,
Spintex Road, Abekpézand Swedru though a few were filatiéregional capitals

oftheAshantand Northern regon
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A The financial instrumevitielyusedby the subjects weesh, cheques and wire
transfers witkire transfdyeing the most prevalent

A The techiques used by subjects included cybéroniraece frauaid gold scams and
the main currenogingJnited States dallar

A The countries found vulnerable were the United Kinpddonied States of America
and Australia.wasalso observedatmost ofhe victims had not travelled to Ghana
before and were not aware of thecstioi@l developrtem the country.

A Generally, thiereigrownedankdiled mor8TRs thathe local banks victims found

it convenient to wire funds through these banks

39.2 Deductions from CTRslysis

Pursuant to tiparts 1.4(b) and 1.22 ofAlik/CFT Guidelifer Banks/NBFGST R received
were analyséd ascertain the numifdransactionsndertakeim banks above the threshold of
GH? 20,000 All26bankdiled CTResver the perioHoweveGhana Commercial Bank Ltd.,
(GCB)National Investment B@xilB) andUnited Bank for Africa, GhanaUBd )¢xhibited

levelf inconsistencies in the submission of their reports

Athough the number of bankg file reporfisictuatechonth by month, 15 baelgsilarlfiled
CTRs Notable among these w&teessBank Ghana |.tégricultural DevelopmBiaink
Stamlard @arered Bank, Barclays B&@lana LtdsidelityBank Génaltd MerchanBank
GhanalLtd Ecobanhana Ltd aftudentidank Ltd

The CTRsomplimentdtie data used in the analysis of STRs filed to the Centre in establishing

the flovef fundsis well as the purpose of the transactions

39.3 Strategic Trend AnalysRegfortérom Other Sources
A total of82crime cases were reported within th20g&arop o the list of cases reported
locallywas robberglosely followed by fraud, theft, murder, foagssiics, environmental

crime andountediting of pharmaceutical drugs
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It was observed that in all these ica&dsmnajo charges of money laundering were preferred
against suspects in spite of the undgredicgted offences which impinge. amthi case
of counterféfalkedrugs and products, the items were asizddstroyed. No money laundering

charges were also preferred against suspect

Environmental crime wegsorted extensively especially within the period when the government
set up a task force to flush out illegal Chinese nationals who had invaded a number of mi
sites to engage in illegal mining, degradation of farm lands and pollution. &gaieritbodies

such instances there were no charges of money laundering preferred against the suspect and

accomplices

The trend observedtfeyearunder review waot different from theported in year 2012

during which the analysisimaatedTheras therefore the need to engage theaddAsther
competentwthorities to strategie bring all players involvedseillegal activities to baak
theillegaproceedsarnedonfiscated to the stdtas also strongly canvassednthiaeiwith

Act 804, an Asset Management Office is established to properly manage tainted property per

confiscation.

310 Governance

3101 Management

The governing body of tReancial Intelligence Cerdie stipulated in the -Madney
Laundering Act, 2008(Act 749) is thenegtiber Board of Directors consissegeof (7)
ExterndDirectors and one (1) Executive Diteet@hief Executive Officer (CEO)

The Board of Directom@pigointed byethiPresiderand holds office for a period of four (4) years

and may be eligible feappointment.
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3102 Board Training

A seminar on Corporate Governanaegaassed July and December 2013 for the Board of
Directors of the Centre. Theseasmimed at enabling the Board of Directors understand and
appreciate the Principles of Corporate Governance, Appointment, Induction and Tenure
Directors, Functions and Responsibilities, Duties and Liabilities, Board Dynamics, Boardr
Conflict, Huma&esources, Boar@hief Executive Officer Relationship and Public Procurement.

The seminars were facilitated by the Institute of Directors, Ghana.

3.103 Staffestablishment

The FIC began the year with twenty (20) permanent staffaotatystisiompliance officers,

Legal Aviser/Board Secretary and other supporting staff. Seven seconded staff including six
from Bank of Ghana, and one (1) from the Economic and Organised Crime Office (EO(

continued to remain at post.

To augment th&tateof staff, the FIC recruifedr (4) additional staffluding auman

Resource Officer, Angl@fifice Assistant and Access Controll@ifigieg the total numdbfe
permanent staff to twéimtge(23) as of Jue2013.

However, in the course of the year under review, one (1) staff resigned citing poor worl

conditions and low remunerations as reabmexifor

3104 Staff Training
One of the objectives of the Centre for the yesa2@d romote professional growth and
development opportunities through improved employee recruitment, selection, retention
training processas outlined in then i drkdpkmon201.3
As part of the FI C0s e fpftoospeedswith tioeir tasksp ine Q) |
members of stakirticipated in the under listed locally ortramsegiessions covering the
following areas

1 Cyber Crinteecurity

1 Email and Fitencryption
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